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FY22 55 1 M¥HRERA

KRR FERULFY 225 1 MEARE G, 55 £5137,6828 M (HIFERML
4.9%I8) | EEFIZ10,19085M (F3.0%iH) LBk, YAFRBRELTIE. %
M ORABE ThHIEBHEA—N—ORECLD, M5 LRENTIERMILT
13.0%iHANL2873 beiofe, —ATSRBREL TIF. BB RIS ROEINICL
D, IBHER(FE LIV 2)NERELE, ZORR. FHRP IR F OB 55
DO, EERZE FHIEFIAL FEFR KM TERUR.

FY22 25 1 M3EAEEFIRCOVTE BB IRV F &0 1 MHEACERELT
BYEHY 17,600 BRMAOEEERE AR, INSORFEEOMERE. #K275vTH 4,600
BAM. 2y REORTESEEN 10,000 BEAM. IRILF-H 3,000 BEHMATHS.
TOUTAMABERE(C L2 IX MOIBINE, MEARERIRICLD 14,900 B MEMINL, 1
T LEHEORG 1,800 BRMAOBGFEEREBN, FEAPILT - EiEREE
FOIFRRFECLVEFER RO BHBERMEIRUAEBEE ORI, 5,200
BRHOBRER O, TOFER FY22 8 1 MFHOEREFFRIATERELL
0.6ppt D 7.4%EBoTzh FY21 THAD 6.5%N5 &L,

BT
(%) ol || fv a1

455 E8E(MY) 322,000 634,000 619,000 1,253,000 280,000 -13.0
it =) 131,239 255,224 = 274,443 529,667 = 137,682 4.9
bl L] 106,774 = 209,209 = 228,347 437,556 | 113,498 6.3
JRAE=ER (%) 81.4 82.0 83.2 82.6 82.4 | +1.0pp
Fo L HeFIZE 24,464 46,015 46,096 92,111 24,183 -1.1
GPM (%) 18.6 18.0 16.8 17.4 17.6 | -1.0pp
REE& 13,958 26,858 28,270 55,128 13,993 0.3
IREER (%) 10.6 10.5 10.3 10.4 0.2 -0.4pp
f=E FIES 10,505 19,156 17,826 36,982 10,190 -3.0
OPM (%) 8.0 7.5 6.5 7.0 7.4 | -0.6pp
BRENR 11,824 20,556 18,644 39,200 11,339 -4.1
LI 0 -424 1,970 1,546 0 n/a
SEABRE -3,218 -5,643 -5,477 -11,120 -682 n/a
ZHRFI S+ 7,628 12,840 14,054 26,894 9,857 29.2
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials
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B35 L& 137,6828HM (RIFREHAL
4.9%18) | EZFFIE 10,190 BAH (B
3.0%iR) ERofz. MBIV F Mg
OEENGOREO0. BEFRSHIFRH
EFFEKETERUR,

o FEMRIBLCIRIFEEEZHCENMDS
9 FY22 % 1 WHHAOEREFIRERIER
RALE 3.0%MiRINCEB oL (IS REDS,
E(CL3iFE (17,600 BAM) (HMiit&Es
IRICEBIEZEE (14,900 BHMA) $LUH
RSO AR R ENES LASHERO
RAbICL31EZE (5,200 BHMA) ([CAERME
ni.

o [t FY22 FEADEEAR %, 55k
& 280,000 BEAM (FIFEEEALL 9.7%
1) (LT, 11,500 &AM ([E 40.0%
) M5 19,500 B (A 1.8%18) (<
EAIEEUR, FY22 EHIDSE EEFA8(E,
HEEDREHVIBEIBELLUIZ. — .
FY22 LEREZEARE. 1) 8KAI5vTB&
UZyJ )L iR A8 EZ T EIZKETHEEL
TWBZLE, 2) NBHEBRORIE. 3) JZNHI
B BECLD LY F18% LB RBELERD
fzo

o FY22 BHAFARI. 55L& 600,000 BF
A (RIFEHALL 13.3%18) | EXEHE
34,000 B5HM (A 8.1%) TEIEHN
Nz, IRLF P -Fr—IwRI0EE
FDOIZX MEOMHEERIER I EREDELL T
W3, UNU. FY22 THADBARERZEIE T IR
FEFHELTHD, TOERELTIE 1) IX
NF—TiHE(E FY22 FHIG EREANRA
FN3. 2) FIPEBIVEMRTREZR
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FY22 55 1 AT A MRS

REHFFRIMOIEEES. (. FPRIMIAT . MR RY - BEMEAAR), B ENERED M - EE SR, IO Z7U2) . il Y—EXD500t 4> b
(C33EENZ, TE3TI A MOFY22E 1M EADEMEFU T OLHDTH .

FEIRIENAA

FETASEAL U A N OFY 2285 1 U HAZEHE(L. 55 £F50,591875 M (RIFEHLES.7%1E)  EEFI 135875 (F86.7%i#) TH
ofz. WEROERG, 1) FAte IR F—Mi8SECL3E00'8,3008 5., 2) BEIEREMICLIHZROFZEN1,4008HM. TH
3. UDNLINBORAFRERAL, 1) IRVF-DRAMEKRISvT - SERFEEEO LR D OMAREER (7,800875M) | 2) A5 R+¥ryT (B
ERBOMSIEZEEI 2FTOITILSY) OFF/N (CXD—EREREN. BRI @&, 18EE TEIZKETHRE LR,

BEREAA L - B IEAA A

HEREMRL - BT RN IEIRL(CHB I B ROFIBM OB/ VLT A N THD. BEI X MOFY225 104 55 FE(d. 54,4318 A (FIEREAL
13.8%18) . EEFI%7,50787M (F5.1%18) LBofk. 2OtT X MFIZFbELEME I+ M8 EEOR 822600, i
BUGE (6,000 HANEEER) SLUASTEBHREL (1, GOOEHF‘EIODFESEI) ([CEDIXMEMSD (7,3008HM) ZiBFKUI. 2T
ILZABLUBREEOT L HEQFEATII-DOIF AR EOR B2 FERACHEB UL, FY228 1O T) X NE SRR,
FY21TFERD12.4%h513.8%I(CERE LIz, LHU. _‘yb')Mﬂﬂﬁd)EmG)?EtE‘i(utD\ AT UL ZEEEVNTN TR B TIRBODEVERINS,
58 2 MEHACHVTE>RAT YL AREF B VMEZ REICL S B HEICA S PIAE NS,

BBt - EE SRR @

BEEERm - EEEAREIm T X b FY22 58 1 UEBREFSE EE 23,828 BAM (RIERMALL 4.3%iH)  E5F5% 1,758 B A
M (F 10.0%iEk) &ofz. BENEEMOBEZR . BIHEmORT ARSI UL, BEBEREFEARPIL T —BEREOIFRER
FENAAROBREZRS, BHREICHBUL, ZOER. ASEBHRORIL 2,500 BHAMERZERLRD. EMRSLCIF-IZ L
FICLBEEED (2,000 BHA) ZAARU.

Pl 46,558 93,168 104,635 197,803 50,591 8.7
EHENR 1,013 1,441 2,386 3,827 135 -86.7
OPM (%) 2.2 15 2.3 1.9 0.3 -1.9pp

TIAYPRISE LR, BRI, HEFIRNE

Pelint=1 47,872 94,756 102,848 197,604 54,431 13.7
EHENR 7,141 13,921 12,729 26,650 7,507 5.1
OPM (%) 14.9 14.7 12.4 13.5 13.8 -1.1pp
Pelint=1 24,900 46,521 45,983 92,504 23,828 -4.3
EEMNE 1,953 3,127 1,852 4,979 1,758 -10.0
OPM (%) 7.8 6.7 4.0 5.4 7.4 -0.4pp
Dol 3,724 8,732 9,482 18,214 3,778 1.5
= IEA -386 -709 -568 1,277 -65 n/a
OPM (%) n/a n/a n/a n/a n/a n/a
Pelint=1 8,182 12,047 11,493 23,540 5,051 -38.3
EHENR 778 1,387 1,447 2,834 883 13.5
OPM (%) 9.5 11.5 12.6 12.0 17.5 +8.0pp
Pelint=1 131,239 255,224 274,443 529,667 137,682 4.9
EHENR 10,505 19,156 17,826 36,982 10,190 -3.0
OPM (%) 8.0 7.5 6.5 7.0 7.4 -0.6pp
Source: Nippon-IBR based on FY21 & FY22 Q1 Earnings Results Materials published by Daido Steel
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FY22 E£#EFE

BttE FY22 LHAOEZRAGZTE%, 55 EF 280,000 BHM (HIFRHALE 9.7%18) (LT, 11,500 BFA (F 40.0%i#k) H'5
19,500 B3 (A 1.8%8) (CLFSEIELR, FY22 ERIOTE LETFRI. MEEDRRESBDIEABE UL, — 75, FY22 EHIESEF)
1) HRISYTBLUZYTIVATBRIMEEZ T EIZKETHBLTVBIL. 2) RBERORI. 3) JANIR. BRECLDEY)F18% Lo
BRBLERSf. B0 FY22 FHAEEFIZR TR T ORIFERLEENBVEL TN ORECEINTVS,

1) EMRBLCIIF MRS L3RR FIE R 34,300 BAM (#XZ73v7#) 7,000 BAM. ZvJlE&SE 20,000 B
B, I®F-7,000 BEAMEEE) . BIFRORHE 38,500 BEAMAZRIAATWE.

2) EMH IR F -SRI U8R EEN3E(CR BIEEN 33,400 BAM. AITATE. 31,700 BHMOHIRTH .

3) BEHRERREOSHIBRBMROTT HBERICHSATIBRORCLIEEN 10,100 B M. BIFEOATRE 5,200 BHANMSAIEC
W&,

4) 0T EEER (87,000 b)) (CLBiEEN 6,500 BHM. BITEORIERG 2,600 BHH.

FY22 @R F#8(E. 55 L= 600,000 B (RIFREHALL 13.3%18)  EEFI% 34,000 5HMA ([ 8.1%H) OIERBEELROTUNS,
IRNF-PY—Fr—THWRIOEEAOIZAMEDMHEIRRIIETEREDEL L TWS, UNU. FY22 THADBRERZE TRIIEREELTED. 2
OERELTE, 1) IRF—EEE FY22 T ERERANRAFNS, IRF-TROSEEAOFEIG 9 vADY1LFTHH3. THD
BEREL—NE 1 RL 120 AELTHED, BIRTHRMEATWSIENS, IRINF—MiESEORENSECRBILIDLNRIAFND. 2) Z
FEBRSSUCEMBTNRZ RBIENHEE. 3) BBEREN S FRLOERIINTVS, JERENEFBNS. ZORHEHEFHID FY22
BT EEZHEOMMEXBEET B,

EETE - LtHoH LHIEE

475 a8 (b)) 634,000 619,000 1,253,000 584,000 547,000 1,227,000 21
Pelint= 255,224 274,443 529,667 280,000 280,000 600,000 13.3
EEFIZ[OP] 19,156 17,826 36,982 11,500 19,500 34,000 8.1
OPM (%) 7.5 6.5 7.0 41 7.0 5.7 -1.3pp
EEFZS[RP] 20,556 18,644 39,200 12,000 20,000 35,000 -10.7
LE5IE=ES -424 1,970 1,546 0 0 0 n/a
EANTE -5,643 -5,477 -11,120 -3,000 -4,500 -10,000 n/a
FF S+ 12,840 14,054 26,894 9,000 15,500 25,000 -7.0
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials

* SR E(CIRE I 2L HRR IR

FEFRMHRHEEOER
QL X Ly

_ H2 24.9 47.6 61.5 55.5 47.0 -14.0

;259 S ¥000/t
Factory Bundle 28.9 53.9 66.5 63.0 52.0 -15.0

vl LME $/Lb 6.8 9.3 14.0 13.2 10.0 -4.0
0 RN $/bbl 458 76.6 100.0 108.3 100.0 0.0
BEL-b TT™ ¥/$ 107.1 113.4 120.0 129.6 135.0 +15.0
Source: Daido Steel FY22 Q1 Earnings Results Presentation
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FY22 @HIEIAY NRIFAE

oA

EFLEHFARSEINAA D FY22 FHIEEEAZTA8%, 2,500 BAMAOESEX (FY21 HEAEZEFIZEG 1,441 BRHMA) M5, 1,300 BAHHA
(RIEEREIRALE 9.8%iR) DEZFEFITALIEIEUR, FY22 ERIFE EETFAE 102,100 BHA (B 9.5%18) TERIHFRALHLUL,

25 2 MU RADRERR RSy THAE(E. BT80S 20%38 T SIEEL,

SFETETE, TRALSHEAR2IENEL I 2ENSETI X MO THIOESFIZRE3,5008 M (F46.7%18) 2 FBL T FY22 £
HAOBENEAEREOMESLUT(T1 (—RYTF117—) A-D—OEERBOF BN O F SR BT IERANS,

FREREREAL T X b FY22 BEATARIE. 55 £ 222,000 BAM (A 12.2%18)  E25% 1,000 BAM (A 73.9%iFH) TEAE
EELTWS, BIEIFARTIE, FY22 TRACHBAEERZERFE 3,500 BHMA ([ 46.7%18) Z2FEUTL,

BEREAAAS - B MEAA S

EIRT(SAEREAA R - BAEAM BRI AV D FY22 FRARET18%, 55 EF 110,000 B8AM (RISEEHALL 16.1%18) 75 108,100 &H5HH
(R 14.1%18) (C. EEA 12,000 BAM (B 13.8%i&) h'5 13,000 5HMA (F 6.6%iH) [CENEIUEIELR. 55 BT BOMI

[FRT UL ADTE LEERANCELDN, ATEBROBRILICEDTEI A MNEEFIRRFFEFED 10.9%M5 12.0%(CHENRIAZN. EEF

BO_EHEECEN Ok, BIEIFETE. EEFHOERLCHIANGEPHRELRCOETEEDEBINE RIAHEEFEEG 10.8% (FiF

EIHALE 2.7ppt i) L. FY22 @8Nt x> hNF18%, 55L& 237,000 BAM (A 19.9%18) | E%F)% 25,500 5HA ([ 4.3%

W) ELTUV.

SEJEREIRREE e

B EEEm - MR RTI N M FY22 FHAZEE T8, 5555 50,000 BAM (FIERHALE 7.5%1&) h5 50,900 5HM (E
9.4%18) (C. EZF% 1,000 5HM (E 68.0%ik) H5 3,300 5HM (E5.5%18) [(ZNZTN_EAIEIEUR., ERMRFELE B
EROIEERLFEEZERIC 3.3 BHEEINL. BttEEBESRROIRFGEHEFRS KBBEREOFEEZ(15L FEIIN. BHEER
D78 LFHFERPIRIF - B ERBOIFRARRE(CZASNZER TS,

BARBR

BEIHOBEARBEROPOLE, EINE GEREPH—ROZ1-MIILICAEBTIRE) LRHEED 2 2(Ch35. ERIREFECERITEIANL
BERIREMHROTTENZRZTE (3. o FEREHICRUTE. BR21Em 30%ELTHED. FY22 FIRFFRTOTFARCE DL 30.7%HEHEENTL
% (FY21(328.5%).
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TOAYPRIFE LR, ERFL, HEFINE

FY22 (RHBSUTH)
YoY (%)

i) 93,168 104,635 197,803 102,000 102,100 9.6 222,000 12.2
BRI 1,441 2,386 3,827 -2,500 1,300 9.8 1,000 -73.9
OPM (%) 1.5 2.3 1.9 n/a 1.3 -0.2pp 0.5 -1.4pp
i) 94,756 102,848 197,604 110,000 108,100 14.1 237,000 19.9
=Sl 13,921 12,729 26,650 12,000 13,000 -6.6 25,500 43
OPM (%) 14.7 12.4 13,5 10.8 12.0 -2.7pp 10.8 -2.7pp
Pl ] 46,521 45,983 92,504 50,000 50,900 9.4 103,000 11.3
EERL 3,127 1,852 4,979 1,000 3,300 5.5 4,500 9.6
OPM (%) 6.7 4.0 5.4 2.0 6.5 -0.2pp 4.4 -1.0pp
Pl ] 8,732 9,482 18,214 9,500 8,700 0.4 20,500 12.6
EEFIR -709 -568 -1,277 0 200 n/a 500 n/a
OPM (%) n/a n/a n/a n/a 23 n/a 2.4 n/a
i) 12,047 11,493 23,540 8,500 10,200 -15.3 17,500 -25.7
EERL 1,387 1,447 2,834 1,000 1,700 22,6 2,500 -11.8
OPM (%) 11.5 12.6 12.0 11.8 16.7 +5.2pp 14.3 +2.3pp
i) 255,224 274,443 529,667 280,000 280,000 9.7 600,000 13.3
EERL 19,156 17,826 36,982 11,500 19,500 1.8 34,000 8.1
OPM (%) 7.5 6.5 7.0 41 7.0 -0.5pp 5.7 -1.3pp
Source: Nippon-IBR based on FY21 & FY22 Q1 Earnings Results Materials published by Daido Steel
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co., Ltd. (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2022 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com

&

-

Research Beyond Honzons
lapanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority <FRN: 928332>.
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