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YoY
L5 TR bk = (%)

bl Pl < 634,000 619,000 1,253,000 540,000  -14.8 1,090,000
Pl 255,224 | 274,443 529,667 281,857 10.4 570,000
75 LIRAH 209,209 = 228,347 437,556 = 230,921 10.4

JRATEER (%) 82.0 83.2 82.6 819 -0.1pp

Fo LRI 46,015 = 46,096 92,111 50,935 10.7

GPM (%) 18.0 16.8 17.4 18.1  +0.1pp

REE 26,858 | 28,270 55,128 = 27,710 3.2

IREEHE (%) 10.5 10.3 10.4 9.8 -0.7pp

B 19,156 = 17,826 36,982 23,225 21.2 45,000
OPM (%) 7.5 6.5 7.0 8.2  +0.7pp 7.9
BENE 20,556 @ 18,644 39,200 24,092 17.2 46,000
LIk =TAY -424 1,970 1,546 -407 n/a

SEANFRE -5,643 -5,477 -11,120 -4,225 n/a

HERF A * 12,840 @ 14,054 26,894 18,294 42.5 34,000
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials
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FY21 FY22

L e
E# TH B T (1) £ Y (%) >(18) (%)

blint =) 93,168 104,635 197,803 102,100 102,740 10.3 0.6
EENR 1,441 2,386 3,827 1,300 4,223 193.1 224.8
OPM (%) 1.5 2.3 1.9 13 41 +2.6ppt +2.8ppt
bl =) 94,756 102,848 197,604 108,100 109,566 15.6 1.4
¥R 13,921 12,729 26,650 13,000 13,437 35 3.4
OPM (%) 14.7 12.4 13.5 12.0 123 -2.4ppt +0.3ppt
brlint=] 46,521 45,983 92,504 50,900 49,485 6.4 2.8
EENR 3,127 1,852 4,979 3,300 3,362 7.5 1.9
OPM (%) 6.7 4.0 5.4 6.5 6.8  +0.1ppt +0.3ppt
Pl 8,732 9,482 18,214 8,700 8,336 -45 -4.2
A -709 -568 -1,277 0 412 n/a n/a
OPM (%) n/a n/a n/a n/a 4.9 n/a n/a
Pl 12,047 11,493 23,540 10,200 11,727 2.7 15.0
R 1,387 1,447 2,834 1,700 1,816 30.9 6.8
OPM (%) 11.5 12.6 12.0 16.7 15.5  +4.0ppt -1.2ppt
brlint=] 255,224 274,443 529,667 280,000 281,857 10.4 0.7
EENR 19,156 17,826 36,982 19,500 23,225 21.2 19.1
OPM (%) 7.5 6.5 7.0 7.0 82 | +0.7ppt +1.2ppt
Source: Nippon-IBR based on FY21 & FY22 1H Earnings Results Materials published by Daido Steel

AFEASFSA (5471 IP): I A MRISE LS, EEFIR, ERFIRE (MYEMA—-2)

FY21 FY22
@ | o | | B a a2 | v |
it 46,558 46,610 51,747 52,888 197,803 50,591 52,149 11.9 3.1
EEAR 1,013 428 722 1,664 3,827 135 4,088 855.1 2,928.1
OPM (%) 2.2 0.9 1.4 3.1 1.9 0.3 7.8 +6.9ppt +7.5ppt
bl =) 47,872 46,384 51,255 51,593 197,604 54,431 55,135 17.6 1.3
EEAR 7,141 6,780 7,168 5,561 26,650 7,507 5,930 -12.5 -21.0
OPM (%) 14.9 14.5 14.0 10.8 135 13.8 108 -3.7ppt -3.0ppt
it 24,900 21,621 22,916 23,067 92,504 23,828 25,657 18.7 7.7
EEAR 1,953 1,174 1,196 656 4,979 1,758 1,604 36.6 -8.8
OPM (%) 7.8 5.4 5.2 2.8 5.4 7.4 6.3 +0.9ppt -1.1ppt
Pl = 3,724 5,008 4,312 5,170 18,214 3,778 4,558 -9.0 20.6
f=E ZilEa -386 -323 -253 315 1,277 -65 477 n/a n/a
OPM (%) n/a n/a n/a n/a n/a n/a 10.4 n/a n/a
b et 8,182 3,865 5,044 6,449 23,540 5,051 6,676 72.7 32.2
(=E IERS 778 609 934 513 2,834 883 933 53.2 5.7
OPM (%) 9.5 15.8 18.5 8.0 12.0 17.5 140  -1.8ppt -3.5ppt
it 131,239 123,985 135,275 139,168 529,667 137,682 144,175 16.3 47
EEAR 10,505 8,651 9,758 8,068 36,982 10,190 13,035 50.7 27.9
OPM (%) 8.0 7.0 7.2 5.8 7.0 7.4 9.0  +2.0ppt +1.6ppt
Source: Nippon-IBR based on FY21 & FY22 1H Earnings Results Materials published by Daido Steel
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BRATHERT25HEERO TV, BIERFUTOLSIBRERLCEITNTVS.
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FREoFHRESNEZ, BE 1) BEMRL &R IRF-IZNEOME R HIOWT, BRI R 1TV BIEY -S> 2HRLTLKS
& 2) Ml ERBECSWVT, MHEEEMRREDOF vy 10— EMKZERITIZIL, 3) HEREZEGEN. BHEBERZFLELTE
NBEZEDADZE, ZB167.

Bt FY22 BHADG LR FRZ T /SIEIELL, IBHE, 1) FEHROEM A RICLIEBELEDOHEDEE. 2) ZyT B80T RREC

L BHBEM R BB OB U A, THD, —75 TS OB EMNE L IAMIBNEINUCLT, FY22 EHOEZEFTZ

ESEEUZ. BRERHOEBECRANICOPRIT IR EE 5X5LH5ND. AR(CLIEMRBAORHELERI L. IR 1 FOM

RIEZEFBN-IATEE 100 BHAOBAPERERS. BFEIRIF-IX M LR FSEEEDEH THED, FY22 BHAOEEFIZR-X

THIFERHALL 17,000 BA MR OFENHDIEH TS, —F T BAIFYT Py )L IRN S FADRRE 2 EFETEIET FY22

EEAREO_EFFEECOBNIDR, SECARMEVVEZR T CHRREROZEFEEMBL TS,

EItHE FHREMTEZRERZ 21,775 B (B 22.2%18, BIFHALE 6.2%H) ZRIAG. 1E1E£0 FY22 @HAEREMNRE TR, pilT

N5 11,000 BHALAEESNTVS, 55 FY22 THIEZEFBOFEORIRFU T OSSN THS.

1) {EA8CRE 6,300 B (EHALL) OIBRMERERD.

2) EMRBEPIRIF-IZO LR ESEREFKEHSN. LHALET 8,000 BERMAORERERRD. [ | ITRILF-TROSEENORE(C
(& 99 sH0OI1 L5183, 1.8,000 BERHOHSIERDOARG. LHALLTIRF @& LR 7,000 BEAME. @2F0ffitE
5 4,000 BAME. K275y MIEO ERMEEUT O 3,000 EHMETH.

iaTE

(E%57) T (3) | BMF(E) | EBFE)

175 LHE (h>) 634,000 619,000 1,253,000 540,000 550,000 1,227,000 1,090,000 -13.0
Pelint= 255,224 274,443 529,667 = 281,857 288,143 600,000 570,000 7.6
EZEFIZE[OP] 19,156 17,826 36,982 23,225 21,775 34,000 45,000 21.7
OPM (%) 7.5 6.5 7.0 8.2 7.6 5.7 7.9 +0.9pp
EEFIZ[RP] 20,556 18,644 39,200 24,092 21,908 35,000 46,000 17.3
LESIEES -424 1,970 1,546 -407 n/a 0 0 n/a
EANTE -5,643 -5,477 -11,120 -6,556 -5,444 -10,000 -12,000 n/a
HLFZ* 12,840 14,054 26,894 18,294 15,706 25,000 34,000 26.4
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials

* SR E(CIRE I 2L HRR I

RRETHROMRE (ZER)

[RPAY) FY21

#2559 H2 Y000/t 24.9 47.6 55.5 47.0 48.2 61.5 48.0

Factory Bundle 28.9 53.9 63.0 52.0 54.0 66.5 52.0
vk LME $/Lb 6.8 9.3 13.2 10.0 11.6 14.0 11.0
58] RICA $/bbl 45.8 76.6 108.3 100.0 99.2 100.0 95.0
BEBL—K TI™ ¥/$ 107.1 113.4 129.6 135.0 134.0 120.0 140.0
Source: Daido Steel FY22 1H Earnings Results Presentation
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FY22 €AY MEIFAE

S 17 Sk ]

B SRR I A b FY22 BERDET18%55 LF 222,000 BH M (FifEREIEALL 12.2%18) 5 210,000 BAHE (F 6.2%
18) (I, EZEFIH% 1,000 BHM (F 73.9%i#) 158,000 B3 (B 109.0%18) (CENENUEIEUR. BEIEAEREEOHMEICLD,
BT AN O5E L E 2 S FROD 1,227 Fh> (B 2.1%H) 55 1,090 Fh> (A 13.0%i) ([EIELRE (FY22 BHAD
EEFIBAOREF 14,900 BAMR)  EERNBORHEDOMSIKERE TSI SHRISEE L, BRI XY NIBWTERSM REvy T 0L
([C&277E 5,000 BAAOFESZRIAATWS.

HEEERTRL - BT AR

EIRL(SHERERA R - AR A RO FY22 BEADSMET 8%, 75 L5 237,000 BHM (RIFEREEALL 19.9%18) Hv5 215,000 HHHM
(A 8.8%18) (. EZFIZ 25,500 BAM (F 4.3%iF) H5 24,000 BHA (A 9.9%) [CENTIEIELL, FEABEDTE

HEENCLIANBIBRORIL TEIAY MEEFIREIFIEFED 10.8%N5 11.2%([CHENRIAFND. BITETVTIIVERBICLIEN

FEZ(CED TV ZEEEVITN T HB DO TIIEWIIRRINSZT L ADEERIE DT Z HEHKEH TS,

BEEER - ERIRE R

BENEEEDG - EEEMANEIR T A~ FY22 BHAOEE TR LF 103,000 EHM (FIFERAALE 11.3%18) . /5 105,000 BHH
(A 13.5%1%) (. E%FI% 4,500 BHA ([ 9.6%iR) h5 9,000 BAM ([ 80.8%18) EAMER ESEIELROk, HEIREmD

HERLBENERCTSUL, AHGEBHEOREZR. BEBESNROT EREFGRDIETETIN — A TERREREFEFRPT

FIF-BERROIFAR FECNIARZOREZRIIERIHBIEH TS,

PRI ESTE(FY21-FY23)##H1IXR

FY22 (BRI RASEFRECTZIRNED 2 FHCALZ. EEEHIROME. FMIERIECLD. PEtOSERRBRMETHS 400 EAM
F(CE 1 EIRIUTSERLET BB, TORR. SHID ROE FFAMBER-AT 10%ER0, PEtOEBMETHS 8%&iBETZRA
HThB. —H5 T REFETIC DE LS A% 0.5 HICFTIIETFIFBEVSEERR, FY22 TRHELAD, 0.66 HREEZRRAAL TS, 4 ALUE
SHEUERREZ I R(C. Fry2 10— (CHENHIER, BHRERE MEUIENRIELRZERTHS.

FESHETTE. RREEFTICBREEH®RAE. #RURERRNESHMEED 20%E THIR I 2BEIZZIBIFT TV FY21 KEFRTEHEE
£ 365,004 BAMAICHU. BERIFEKIE 18.8%D 68,500 B AMETHIREIN TS, FY23 NRIZFEELRZIIPETTE. #RUFREHRRESD
MEED 20 TZB18L. S5R2HEREEDH TS,

REEETE (FY21~FY23) BifE FY22 2#EFR

Fv22 348 it
EEAE (B5RM) 40000+ 45,000 | FERLIAT
ROE (%) 8.0 10.0 | EERRLIAA
D/E L7 (£%) 0.5 0.66  HIEfEAE
1%& 3 FR5T (BHMA) 85,000 85,000 FHimiid@ v RS
frzE LERE () 1.2mil 1.09mil | FiRh
Source: Nippon-IBR based on Daido Steel's FY22 1H earnings results presentation
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BARBR

BIHOERBEROTOIE. REHE GRERELHI—AZ1- MIVICEBTIRE) CRHED 2 DICR35, REEEFECIRITHEBOANE
BERGRBIROTTAIRZFE TDe N—R>Z1— MIVICAEFTARECU. Bt 9 BIChS>22a EDREICED 100 EM%zHREEUZ. BRik
EROFELEENSTHZE)IITE (BEBR) FIREINRE TEEZREIL TVBI, TIRBRBEOIERREDREZ FEL TV, [
#FFRBBE LN ORERTTRFFALTES Y, HEFEFIZRO 30%2BRELTVS, FEBCH(EFFREEZ1T 80 A/#kN5 100 F/HKIC
fEIEEN Tz, CNICEDERIBL & 200 FI/ARERD, FY22 BEAZEFRCEDVWEC S M@ 25.1%E8%. FY21 R MM 28.5%
THolz,

TOAY RIS LR, ERFL, HEFINE

bl =) 93,168 104,635 197,803 102,740 107,260 210,000 6.2
(=1 1,441 2,386 3,827 4,223 3,777 8,000 109.0
OPM (%) 15 2.3 1.9 41 3.5 3.8 +1.9pp
blint =) 94,756 102,848 197,604 109,566 105,434 215,000 8.8
R 13,921 12,729 26,650 13,437 10,563 24,000 9.9
OPM (%) 14.7 12.4 13.5 12.3 10.0 11.2 -2.3pp
bl =) 46,521 45,983 92,504 49,485 55,515 105,000 13.5
(=1 3,127 1,852 4,979 3,362 5,638 9,000 80.8
OPM (%) 6.7 4.0 5.4 6.8 10.2 8.6 +3.2pp
bl =) 8,732 9,482 18,214 8,336 9,664 18,000 -1.2
f=E SES -709 -568 -1,277 412 588 1,000 n/a
OPM (%) n/a n/a n/a 4.9 6.1 5.6 n/a
bl =) 12,047 11,493 23,540 11,727 10,273 22,000 6.5
EENR 1,387 1,447 2,834 1,816 1,184 3,000 5.9
OPM (%) 11.5 12.6 12.0 15.5 11.5 13.6 +1.6pp
bl =) 255,224 274,443 529,667 281,857 288,143 570,000 7.6
R 19,156 17,826 36,982 23,225 21,775 45,000 21.7
OPM (%) 7.5 6.5 7.0 8.2 7.6 7.9 +0.9pp
Source: Nippon-IBR based on FY21 & FY22 1H Earnings Results Materials published by Daido Steel

DAIDO STEEL CO., LTD. (5471 JP) NIPPON INVESTMENT BESPOKE RESEARCH UK LTD
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co., Ltd. (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2022 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com
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Research Beyond Honzons
lapanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority <FRN: 928332>.
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